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SUB J : CASE - POCLAIN ACQUISITION BID 

REFERENCE: PARIS 2608; STATE 27418; PARIS 9114 

1 . AS YOU WILL SEE FROM THE REFERENCED MESSAGES, THE 
AMERICAN FIRM J.I. CASE (A SUBSIDIARY OF TENNECO) HAS 
REACHED AGREEMENT FOR THE ACQUISITION OF A 40 PERCENT 
EQUITY INTEREST IN THE LARGE FRENCH CONSTRUCTION 
EQUIPMENT MANUFACTURER POCLAIN SA. AFTER LENGTHY 
DISCUSSIONS AND SOME MODIFICATIONS THIS AGREEMENT WAS 
APPROVED BY THE GOF IN LATE MARCH. ALTHOUGH IT WAS 
POLITICALLY RISKY FOR THE GOF TO SURRENDER SUCH A 
LARGE SHARE OF A PRESTIGIOUS FRENCH COMPANY TO AN 
AMERICAN MNC, IT DID SO IN THE CONVICTION THAT 

THERE WAS NO ALTERNATIVE IF POCLAIN, WITH ITS 5,000 
WORKERS IN FRANCE AND 9,000 WORLDWIDE, WAS TO STAY 
ALIVE. 

2. THE GOF IS THUS NOW DEEPLY DISTURBED TO LEARN 
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THAT THE FEDERAL TRADE COMMISSION APPEARS DETERMINED 
TO PURSUE ITS SUIT AGAINST THE MERGER UNDER THE 
CLAYTON ACT. IN THE FRENCH VIEW THE "SICK COMPANY" 

PRINCIPLE OF OUR ANTI-TRUST PHILOSOPHY SHOULD CLEARLY 
BE APPLICABLE IN THIS CASE, AND A BREAKUP OF THE 
MERGER WOULD SIMPLY REDUCE, RATHER THAN ENHANCE, 

COMPETITION IN THE US MARKET. OF PRIME 
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INTEREST TO THE GOF IN THE CURRENT POLITICAL SITUATION 
IS, OF COURSE, THE CRITICISM IT WOULD INCUR IF A USG 
ACTION WERE TO RESULT IN THE COLLAPSE OF A MAJOR EXPORT 
EARNER EMPLOYING 5,000 FRENCHMEN. 

3. ON MAY 18, FINANCE MINISTER-DELEGATE BOULIN 
WROTE PERSONALLY TO THE ' PRESIDENT" OF THE FTC ASKING 
HIS PERSONAL ATTENTION TO THE "ECONOMIC AND ABOVE ALL 
HUMAN" ASPECTS OF THE PROBLEM. BOULIN'S LETTER POINTS 
OUT THAT POCLAIN WOULD HAVE TO CUT BACK ON ITS 
OPERATIONS, WITH RESULTING LAYOFFS BOTH IN FRANCE 
AND IN THE U.S. THIS, IN TURN, WOULD HAVE 
UNFORTUNATE "SOCIAL, POLITICAL, AND PSYCHOLOGICAL 
CONSEQUENCES AFFECTING FRENCH PUBLIC OPINION. " 

4. I THOUGHT THAT BOULIN'S LETTER, AND THE FACT THAT 
THE TOP LEVEL OF FINANCE MINISTRY (DELAROSIERE ) HAS 
FOLLOWED UP PERSONALLY WITH THE EMBASSY, SHOULD BE 
BROUGHT TO YOUR PERSONAL ATTENTION. GIVEN THE 
EMERGENCE OF UNEMPLOYMENT AS THE FRENCH OPPOSITION S 
PRIMARY POINT OF ATTACK UPON THE GOVERNMENT, 

PLUS THE LEFT'S QUICKNESS TO ACCUSE THE US OF 
INDUCING UNEMPLOYMENT IN FRANCE, THE GOF'S HIGH LEVEL 
OF CONCERN IN THIS MATTER SEEMS JUSTIFIED. 

ALTHOUGH I REALIZE THAT THE FTC IS AN 
AUTONOMOUS AGENCY, THERE MAY BE SOMETHING TO BE 
GAINED BY AN INFORMAL DISCUSSION OF THE ISSUE AT AN 
APPROPRIATELY HIGH LEVEL. I UNDERSTAND THAT A 
DECISION IN THE CASE MAY BE REACHED THIS WEEK. IT 
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WOULD SEEM TO US THAT SOME FORMULA COULD BE 
FOUND TO PRESERVE COMPETITION IN THE NARROW AREA 
WHERE THE CASE AND POCLAIN LINES OVERLAP WITHOUT 
DOING FUNDAMENTAL VIOLENCE TO A MERGER WHICH, 

SEEN FROM HERE, PROMISES TO BE STRONGER THAN THE SUM 
OF ITS TWO PARTS. 

5. BOULIN LETTER IS DATED MAY L8 AND HAS PRESUMABLY 
SINCE BEEN DELIVERED BY THE FRENCH EMBASSY'S 
FINANCIAL COUNSELOR TO THE FTC CHAIRMAN. 

GAMMON 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AGREEMENTS, BUSINESS MERGERS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 23-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977PARIS15138 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7701 83-0606 
Format: TEL 
From: PARIS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770528/aaaaayag.tel 

Line Count: 108 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 89b4bf8b-c288-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: 77 PARIS 2608, 77 STATE 27418, 77 PARIS 9114 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 02-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2406611 
Secure: OPEN 
Status: NATIVE 

Subject: CASE - POCLAIN ACQUISITION BID 

TAGS: EGEN, EFIN, EIND, US, TENNECO, J I CASE, POCLAIN SA 

To: STATE 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/89b4bf8b-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



